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HIGHLIGHTS

A Real GDP growth in 2018 increased by 3.3%, which is the highest growth rate over recent seven years. It is estimated to grow in the first quarter of 2019:
thus, GDP is growing for 13 consecutive quarters.

A Current recovery is supported by increase in domestic demand. Real gross fixed capital accumulation in 2018 was by 10% higher than in 2013 before
the crisis and the war.

A The performance of real sectors in the first two months of 2019 was diverse. On the one hand, industrial production contracted by 2.5% yoy and
wholesale trade fell by 5.7% yoy. On the other hand, construction surged by 16.8% yoy, retail trade turnover and transport increased respectively by 6.8% yoy
and 3.9% yoy. Agriculture increased by 3.2% yoy. Aggregated index of industrial sectors (MoF's estimates) reduced by 0.3% yoy.

A\ Fiscal consolidation and tight monetary policy supported macroeconomic stability, slowdown in inflation and FX stability.

A In February, current account balance was negative due to increase in imports (largely attributed to imports of cars by 2,5 times against the background of
privileged custom clearance of cars on international registration).

A Key risks for economic development include political uncertainty in Ukraine and intensification of war in the East of Ukraine as well as external factors like
trade war between USA and Ching, tight monetary policy of the FRS.
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KEY MACROECONOMIC INDICATORS FOR UKRAINE

IN 2016-2019

2018 2019
ndicator aad B 1Q IQ | WQ | IVQ |Jan-Dec|Jan-Feb
Nominal GDP, UAH bn 23854 29839 705,0 810,8 9949 1048,0 3558,7 X
Real GDP, change, % 2.4 25 33 38 28 35 33 X
CP1, % yoy in December 124 | 137 | 137" | st 1089 | 1097' | 1098 | 1090
PPl, % yoy in December 1357 | 165 | 1192' | me4' | 1u89' | 158" | 1142 | 1103
Agricultural production, change, % 6.3 22 05 114° 49° 78° 78 37
Retail trade turnover, change, % 43 6.5 76 62° 5 5 2 61° 61 68
Average monthly wage, UAH 5183 7104 7974 8781 9063 9648 8865 9429
Real wage, % yoy in December 9,0 19,1 109° | 133° | 145° | 17’ 12,5 107"
O unemployed, % of economic activity population (15-70 years old) 9,3 9,5 9,7 8,3 8,0 93 8,8 X
Current account balance, USD bn 13 2.4 -05 -0,01 29 10 45 0,15
Exports of goods and services, 7% yoy -39 171 8,6 14,8 6,3 74 9,7 78
mports of goods and services, 7% yoy 45 192 126 144 177 92 125 75

"in the calculation of the quarter to the corresponding quarter of the previous year

cumulative data

an assessment of the Ministry of Finance on the basis of the State Statistics Committee's
quarterly reports

* data for February to February of the previous year
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REAL GDP GROWTH IN 2018 WAS ABOVE THE FORECAST

According to the Ukrstat, real GDP in 201 increased by 3,3% (as compared to the official forecast with growth at 3%, which was used as a base for the budget). As in 2017, real
private final consumption and investments made positive contribution to the growth:
A Positive contribution for real private final consumption to GDP growth reached 5,9 p.p. (consumption increased by 8.9% yoy) due to higher disposable income
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