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Disclaimer

IMPORTANT: You must read the following before continuing. In accessing this document ( Ififormationd )yqu agree to be bound by the following terms and conditions.
The Information is not an offer or invitation to, or solicitation of, any such distribution, placement, sale, purchase or other transfer of any securities in the territory of Ukraine.

The Information does not constitute or form part of, and should not be construed as an offer or the solicitation of an offer to subscribe for or purchase any securities, and nothing contained therein shall form the basis of or be relied
on in connection with any contract or commitment whatsoever, nor does it constitute a recommendation regarding any securities.

The Information contains forward-looking statements. All statements other than statements of historical fact included in the Information are forward-looking statements. Forward-looking statements give Uk r a i aureedts
expectations and projections relating to its financial condition, results of operations, plans, objectives, future performance and business. These statements may include, without limitation, any statements preceded by, followed by or
including words suchasfit ar e ¢ |, idieevxep, doati fn) Ot & md fi@d t i cfi epsattiemat & pg @ jiievd il d drdav &) © kfiesl hyo, Wblwad ,ud d ¢ dahddother words and terms of similar meaning or the negative
thereof. Such forward-looking statements involve known and unknown risks, uncertainties and other important factors beyond control of the Ministry of Finance of Ukraine that could cause actual results, performance or
achievements to be materially different from the expected results, performance or achievements expressed or implied by such forward-looking statements. Such forward-looking statements are based on numerous assumptions
regarding U k r a ipresedt and future strategies and the environment in which it will operate in the future.

No representation, warranty or undertaking, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of the Information or the opinions contained therein. The
Information, including but not limited to forward-looking statements, applies only as of the date of this document and is not intended to give any assurances as to future results. The Ministry of Finance expressly disclaims any
obligation or undertaking to disseminate any updates or revisions to the Information, including any fiscal data or forward-looking statements, and will not publicly release any revisions it may make to the Information that may result
from any change in expectations, any change in events, conditions or circumstances on which these forward-looking statements are based, or other events or circumstances arising after the date of this document.
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Ukraineds economy: dynami

_____________________

2015 2019 | Today |

o,:d Real GDP (9.8)% 3,204 i (0.7)%
growth : (Q4 2020) :
Consumer 43.3% 4.1% i S |

$ inflation (eop) ° ° i (Jan 2021) :
< Resenies US$ 13.3bn US$ 25.3bn . Uss29.1bn
(eop) (eop) (eop) : (Jan 1, 2021) :

Primary state I 0 i

5] budget 2.0% of GDP 1.0% of GDP : (O'g)z/ggc‘; ffl\'; :
) bpalance! i @Q ) :
State debt i 56.8%2 i

% IS 67.1% 44.3% | (20200) |
Note 1 Primary state budget balance defined as state budget revenues minus expenditures excl. debt service and minus net lending :L e _:

Note 2 Estimated based on actual state debt of UAH 2,259bn as of Dec 31, 2020 and projected by the Government 2020 nominal GDP of UAH 3,975bn
Sources State Statistics Service of Ukraine, NBU, State Treasury



Extensive governmental response to tackle Covid-19 impact

Economy Stimulus Program Covid-19 funds use

6 SMESs support: Category UAHbN Exec
:"i'! Expansion of Affordable Loans fi 57-9 %0 p r otghelp ®MEs affected by Healthcare system, ofw: 19.4 87%
e the lockdown '

Provision of portfolio state guarantees for loans and partial compensation Salary increase and benefits 55 92%
of loan principal for healthcare staff '
Moratorium on tax penalties, tax exemption and relief from tax debt Healthcare services 39 74%
during lockdown? procurement '
One-off stimulating payments of c. US$ 300 per private entrepreneur in Personal protection .
December 2020 equipment 33 83%
) Equipment for hospitals 2.3 100%
© 0 Population support:
H )
ﬁ%&% One-off pension increase to low-income pensioners and monthly pension Oxygen procurement 1.4 97%
top-up for retirees aged 80+ years
. . ) . Construction and repair of o
Moratorium on penalties and disconnection of consumers2 who are late hospitals 14 82%
on utility payments -
) ) ) ) ) ) ) Economy Stimulus Program, o
300% increase in salaries for medical personnel working with Covid-19 oW 26.4 98%
patients ) d i of
Construction and repair o 5.7 98%
roads
Ffl Transformation of the economy: Social insurance programs 12.8 74%
EEE Transportation sector reform: spin-off of Ukrzaliznytsia, reorganization of
E Seaport Authority, heavy investments into transportation infrastructure Law enforcement program 45 100%
Investments attraction: replacement of income tax with a capital withholding
tax, involvement of IFls for the implementation of investment projects One-off payments 2.8 56%

Innovation enhancement: digital transformation strategy, R&D stimulation,

reform of scientific Setup Note 1 Disbursement of funds compared to budget plan
Note 2 Effective during April-May 2020 and January 2021

Sources CMU, Ministry of Finance, Parliament of Ukraine
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1 Solid foundation for long-term
economic growth




Accumulated economic buffer to curb Covid-19 crisis (1/2)

current prices
Ukrainebdbs real GDP growth @eclined by 3.5% and 0. 7%
0-y) in Q3 and Q4 2020, respectively (compared to 3.2% 3.4% 3900

1gf§n growth in 2019 and 3.4% in 2018), on the back of Covid-19 24%  2.5%
spread and related economic disruptions
Accordingly, the key economic sector outputs contracted
GDP per capita with agriculture being impacted the most (-11.5% y-0-y in (1.3)% 0.7)%
dynamics, US$ 2020), followed by industrial production (-5.2% y-0-y in (3.5)%
2020), while construction increased by 4.0% y-o-y in 2020
2016 US$ Despite Covid-19, the private consumption remained
2,188 strong in Q1 2020 and have quickly returned to slight
+21% growth in Q3 2020, while the fixed capital accumulation 11.00%
/ reacted negatively to the crisis almost immediately (11.4%
In Q2 2020, the decline in private consumption was 2016 2017 2018 2019 Q120 Q220 Q320 Q4°20
US$ 2017 predominately pulling the real GDP change down » _ _
2 640 Source State Statistics Service of Ukraine
Key economic sectors output growth (y-o0-y)!, % Component contribution into real GDP growth, %
\+17%
55% Agriculture Construction Industrial production index
2018 US$ %
3,097 o
' 25% 2.8% 2.5% 2.3% 2.4%

+18% / 1% 4.0% || | | |

5%
|

(152/0) Private.consum.ption _ (3.5)% @)% (8%
US$ (25%) m Gross fixed capital accumulation
2019 (35%)
3,663 S 53355538553855385533
IR i SRCI O L AR O i S S R 2016 2017 2018 2019 Q12020 Q22020 Q32020
T 88 38F &§83 I8SE 383
n 7o n 7o n 7 n 72 n 7N
2016 2017 2018 2019 2020 Source State Statistics Service of Ukraine
Notes
Source State Statistics Service of Ukraine 1 To the corresponding period of the previous year on a cumulative basis
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Accumulated economic buffer to curb Covid-19 crisis (2/2)

Comments

Although industrial output contracted in 2020, some
sectors managed to keep the stable or upward dynamics,
incl. production of chemicals (+4.7%), and pharma products
(+3.0%)

Gross fixed capital went down by 23.8% in Q3 2020 on
the back of the economic disruption caused by Covid-19
Despite 35.4% capital investments decline in 9m 2020, the
consistent growth in the previous periods (15%+ y-0-y in
2016-2019) is expected to sol
quick economic recovery post Covid-19 outbreak

1

Industry has been the major contributor to capital
investments in 9m 2020 accounting for ¢.38%
followed by construction and agriculture with 10% and
9%, respectively

Capital investments split by sector for in 9m 2020, %

m Industry

E Construction
m Agriculture
u Trade

Transport

Other

Source State Statistics Service of Ukraine

February 2021 ‘

State administration and security

Gross fixed capital accumulation, % (y-0-y)!

27%

30% p10s 2%
s0%  18% . 150 17% 19%
10% 5% 7%
0%
(10%)
idif(zag/o)Ukraineés prospects fo
(30%) @U% (2499

Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3Q4Q1Q2Q3
'16 '16 '16 '16 '17 '17 '17 '17 '18 '18 '18 '18 '19 '19 '19 '19 '20 '20 '20

Source State Statistics Service of Ukraine

Capital investments dynamics

UAH bn
|326| |413| |526| |584| |379| |268|
, L
18.0% 22.1% w 15.5% 12.4%
\|
19 23
. N =
(35.4%)
I
2016 2017 2018 2019 9m 2019  9m 2020

= Capital investments, US$ bn Real growth, %
Source State Statistics Service of Ukraine

Note 1 To the corresponding period of the previous year on a cumulative basis



Despite economic downturn, consumer demand remains firm

Over recent years, consumer demand was consistently 30% 16,000
driven by a number of factors, including steady rise in real S0 14'17%4 000
wages, improving consumer sentiments (before Q1 ° '
2020), growing personal money remittances 10% 12,000
1 Despite economic crisis caused by Covid-19, real wages 0% N\ 10,000
growth was mainly resilient and reached 10.1% y-0-y in /Jv_/\// 8,000
10%

Dec 2020 (10%) 6,000
Covid-19 also had limited impact on the retail trade: its (20%) 4.000
turnover growth increased to 8.4% in Jan-Dec 2020 from just 3006 Real wages index ’
above 3% as of Apr-Jun 2020 (30%) Average monthly nominal wage, UAH 2,000

i i ; 40% 0
Final private cc_)nsumptlon returned to upward trenq aqd grew (40%) N L L EEEEEEEEELEEEEE
by 1.0% y-0-y in Q3 2020 after a 10.4% y-o0-y decline in Q2 R R TR
2020 £E<3Z08L<3208L8<32082<3204

Source State Statistics Service of Ukraine

Private consumption and consumer sentiments evolution Retail trade growth (y-0-y)!, %

100 20% 16%
23 I l 15% 14%
10% 0
70 \ 0 12%
60 5% 10%
50 0% 8%
40 (5)% 6%
30
20 (10)% 4%
10 (15)% 2% ”I
0 (20)% 0%
Q10203Q40102Q3Q401Q2Q30Q4Q1Q20Q3Q4Q1Q2Q3Q4 SYTT 99999993 IIIIILSIS]
'16 '16 '16 '16 '17 '17 '17 '17 '18 '18 '18 '18 '19 '19 '19 '19 '20 '20 '20 '20 T 3233583235358 338388333823
mmmm Consumer sentiments index, eop (Ihs) 2z "0z 2z"0z°2z"0NZ2023z "0Z

Private consumption growth y-o-y, % (rhs)

Note 1 To the corresponding period of the previous year on a cumulative basis
Source GFK, State Statistics Service of Ukraine

Source State Statistics Service of Ukraine
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Marked impact of Covid-19 on external trade in 2020

Comments

Export and import of goods dynamics, US$bn

Based on preliminary estimates, global Covid-19 pandemic Export Z)'(gg'rtcﬁznge n
and subsequent lockdown had a pronounced impact on : . . . : . o .
Ukr ai neds e xinh2020mwihlexporrobgdogs P 0% | {(12%)1 119% § { 1% | | (1%)! | 40% ! {(36%)i i(20%);
falling relatively slightly by 1.7% while import of goods
declining more rapidly by 11.0% y-o-y in 2020 201222 2019  m2020
1 The total export and import of goods have reached US$
49.2bn and US$ 54.1bn in 2020, respectively
With increased net exports in 2020 such foreign trade
dynamics had a positive impact nio04kraineds current account
9.0
4.8 4.5
4.0 4.5 1818 14 27 4.6 36
’ ' : 0.9
I I m will C0°
Food and Ferr. & Mineral Machinery Timber and Chemicals Fuel & Other
agri non-ferr.  products and equip.  wood energy
Geographic structure of goods trade in 2019 & 20201 metals
W oz iy
0.8 0.6 1.3
2019 1.4
3731
2020, . 4 57 ¢
= EU countries .
16% 7.5 7.8
US$ 106bn Asian countries 11.5 10.7 12 124
in 2019 - 13.3
ussia 16.3
US$ 97bn in
2020 = Other CIS : P P P P P P P ;
P 13% | 1(14%){ [(20%)! {(13%)} | 8% | | 44% | {(36%)i |(24%)!
29% Other
31% Import Y-0-y change in

Source NBU Source Ministry of Economy

Notes
1 Sum of export and import of goods

import, %
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Firm external position leading to less vulnerability to external shocks

The trade balance deficit amounted to US$ 1.7bn in 2020 113 E 126 E 129 E
due to decreased import coupled with only slightly reduced =777~
export (vs US$ 12.5bn deficit in 2019 largely supported by 9.3
large machinery and equipment, chemicals, food and agri
imports)

The current account (CA) balance demonstrated surplus 31

6.1

6.6

in 2020, resulting from a relatively stable goods export and a
decrease in imports due to global energy prices decline _-

Improved trade balance was partially offset by capital L.9) .
account outflows which resulted into positive balance of ' (3.5)
payments of c.US$ 2.0bn in 2020

(6.5)
2016 2017 2018

m Current account balance

Ukr ai neos

Private money remittances, US$ bn

(4.1) (4.6)

2019 2020

Financial account balance

c u r rbalante dgnandicst USHkh e

2.7)%

63.5 60.6

0,
22.9% Chas o B.1)% 4.9)%
59.2
19.9% 46.0 53.9
I

8.3% 111 12.1
(8.7%)
| 1.7% (52.5) .
70.6
2016 2017 2018 2019 2020 (700
2016 2017 2018

mmmm Personal money remittances, US$ bn

I —0- 0
Remittances y-o-y change, % Trade balance (% of GDP)

Source NBU

(8.2%)

(76.0)

(62.3)

2019 2020

= Export of goods and services = [mport of goods and services
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Prudent monetary policy implemented by independent regulator

Medium-term Thg NB_U. has significantly softeped its monetary policy 20%
consumer inflation maintaining the cycle of key policy rate cuts until June 18%
target range: 5%+/-1% 2020 on the back of UAH appreciation and decelerated 16%
' inflation 14%
Y-0-y inflation as of Overall, the key policy rate was reduced by 7.5 p.p. since the 12%
LR 10 beginning of 2020, reaching the historic low of 6% over 10%
January 2021: 6.1% ) " - ng
Ukrainebds independence on Juneeo/,
0
During July 20207 February 2021, the NBU has decided to 4%
keep its key policy rate at 6% to curb the price growth as the 206
economy recovers in 20217 2022, while leaving room for its 0%
further decrease R R 20RO OO P P PP PP P
e 3 N O TSN TN L PP PP S
Due to relatively tight monetary conditions and UAH & P FSFF S PR T P
revaluation, the NBU brought inflation to its medium-term CPILy-0y, % Keypolicy " NBUGSS méemni um
target (5% +/-1%) in 2019 vs end-2020 planned initially ' ' rate, % inflation target range
CPI expectations for the following 12 months UAH/US$ and UAH/EUR exchange rates dynamics
16% 38.0 .
36.0 33.7
14% 340
12% 32.0
P e %
8% ~— -
60/0 N 26.0
b 24.0
4% 22.0
2% 20.0
00 e 3339 I333323888888§¢7
58 38%%2233232333888¢8¢8¢84 §2833588833588¢838z2¢&
- T B T S-SR
3532522582822 582S
——EUR uss
Banks Businesses Households Financial analysts
Source NBU Notes

1 As of February 11, 2021
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Accumulated international reserves

. . Months of
Gross international reserves grew by 15% (y-o-y) and imports @ @ @ @
35

reached US$ 29.1bn as of January 1, 2021 (covering 4.8
months of future imports)

30 29.1
Maintained high levels of FX reserves and floating FX rate -

policy are the most influential factors providing strong buffer

for Ukraine on the back of the current crisis (vs previous ones) 20

Over December 2020, the international reserves increased on 15

the back of NBUG6s n28%2mfrnéwRXur c h a se
domestic placements (US$ 1.0bn), government transactions to 10
repay public debt (US$ 478.3m), and financial instruments
revaluation gain (US$ 217.5m)

5

NDDDDDHHNNDNDNDDOOO0OO0OO0OO0O0 OO OO
SegddFgAgdggA AR RAFAFIYPYIYQA
CA s s XS 0Daln 20chs s ScSoag >0
mwmﬁmsgsmSOmmw‘“Qm:%:mSOm
SPL=2IL=/"Zn0zZ0~L=2<="5"Zn0zA0

Gross international reserves by instrument (Jan 1, 2021)

Gross international reserves by currency (Jan 1, 2021)

13% m Securities (rating A) m USD
~ Securities (rating AA) EUR
0 = GBP
US$29.1bn (% = Securities (rating AAA) US$ 29.1bn .
Jan 1, 2021 Jan 1, 2021
= Monetary gold = CNY
= Gold
Banknotes, current accounts,
time deposits u Other

Source NBU

February 2021 ‘



% Return to gradual fiscal
consolidation




2021 state budget to resume gradual fiscal consolidation (1/2)

2021 State Budget Law: key indicators

2021 (Law) / 2020
. . |
2019 (Act.) 2020 (Plan as of Dec) 2020 (Act.) " 2021 (Law) | (Act.) change

Nominal GDP* 3,975 3,975 3,975 4,506
(i) Revenues 998.3 1,067.0 1,076.0 1,084.0 0.7%
as % of GDP 25.1% 26.8% 27.1% 24.1%
Tax revenues 799.8 826.3 851.1 928.6 9.1%
Non-tax revenues 198.6 240.7 224.9 142.5 (36.6%)
(ii) Expenditures 1,075.1 1,355.3 1,288.0 1,320.2 2 5%
The following as % of GDP 27.1% 34.1% 32.4% 29.3%
financing have been (iii) Net lending 4.2 12.3 5.1 10.5 106.4%
raised YTD 20212 as % of GDP 0.1% 0.3% 0.1% 0.2%
UAH 56bn (equiv. of  Overall state budget deficit 81.0 300.5 217.1 246.6 13.6%
USS$ 2.0bn) raised on a5 9 of GDP 2.0% 7.6% 5.5% 5.5%
domestic market o/w
UAH 49bn in UAH- 2021 State Budget Law: general fund financing, UAHbn
denominated bonds
and US$ 255m in FX 127 34 7.6 | 237 | 0.4 1USDbn3
denominated [ — ! L ! A ! [ — ! [ — !
domestic bonds 220.9 689.2
1 2020 and 2021 GDP 369.5
assumed per the
Government s foreca
Ukraineds economic
social development 2021-
2023 as of Jul 2020 12.0
2 As of February 11, 2021
3 Translated at the 2021 Domestic debt External debt repayment State budget general  Gross financing needs Debt financing Privatization proceeds
budgeted avg 29.1 UAH per repayment fund deficit
1USD

February 2021 ‘



2021 state budget to resume gradual fiscal consolidation (2/2)

2021 vs 2020 state budget expenditures split (law?)

2021 vs 2020 state budget revenues split (law?)

Key indicators of 2021 2021 state budget revenues: UAH 1,084bn 2021 state budget expenditures: UAH 1,320bn
State budget are as
following: FY 2020 (Budget law as of Dec) FY 2020 (Budget law as of Dec)

m Social protection
Total revenues: FY 2021 “._14% = VAT

UAH 1,084.0 bn N N

N

FY 20%1 Security and defense

(+6%) 19% u Interbudgetary transfers

Total expenditures:
UAH 1,320.2 bn

Personal income tax .
= Debt service

UAH 1,022 bn $&Q UAH 1,313 bn

m Corporate income tax 12% e Health

(+1%) ) UAH 1,084 bn 99 UAH 1,320 bn = Economic activity
Budget deficit?: m Other tax revenues

21% ;
UAH 246.6 bn / 5.5% °22% ® Education

11% Public administration

- m Other

of GDP in 2021 (per
government 6s for
of UAH 4,505.9bn

Non-tax revenues

S]
13%

GDP in 2021)
Overall state budget balance?, UAH bn State budget general fund performances3, UAH bn
Plan  Act. Plan  Act. Plan  Act. Plan
1.7% Overall

Notes { = ﬂ (221) balance
1 According to State Budget Law (59)

2021 and State Budget Law (80) (92) (81) 843 834 908 880 859 878 960

2020 amended as of Nov 2020 (5.5%)

(5.5%)
2 Budget deficit defined as -
1)% 3)% 2%
revenues minus expenditures (217) ®)% (3)% 6

and minus net lending (247)

3 Based on historical data for ()% B)% (4%
2018i 2019; based on 2020 (303)
Budget Law as of Nov 2020, 2018 2019 2020 2021

preliminary 2020 budget (901) (879) (978) (949)

execution results and 2020 GDP

(1,134) (1,094) (1 181)

forecast of the government for = Overall balance (Budget LaW), UAHbN 2018 2019 2020 2021

2020; based on 2021 Budget mmmm Overall balance (Actual), UAHbn Revenue (plan) Revenue (actual)

Law as of Dec 2020 and 2021 Overall balance to GDP (2018-2020 Act., 2021 Budget), % ® Expend. and net lending (plan)  ® Expend. and net lending (actual)
GDP forecast of the government

for 2021 Source State Treasury of Ukraine, NBU Source State Treasury of Ukraine
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3 Prudent debt management strategy
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Prudent and proactive debt management strategy

State and state-guaranteed debt structure (end-Dec 2020)

State and state-guaranteed debt by currency, US$ bn

(In US$ bn)

As of end-December State debt
2020,Ukr aineds tot al

state and state-

guaranteed debt Other eﬁf/;"a' debt

Eurobonds

(US$ 90.3bn / UAH
29%

2,552bn) split
between:
60% of external
debt, 40% of
domestic debt

89% of state debt,
11% of state-
guaranteed debt

IFIs
22%

Domestic
in FX
6%

Domestic
in UAH
38%

State debt amortization schedule (01.02.2021)%, US$ bn

Total debt service

State-quaranteed debt

Domestic bonds
8%

l205| |o96| [96| [104]| |85| [67]
3.8
11.8 26 a7
| s s [
. o I
2021E 2022E 2023E 2024E 2025E 2026E

m Interest - Domestic debt

Notes m nterest - External debt

1 Incl. outstanding debt

obligations only Source Ministry of Finance

February 2021

Principal - Domestic debt
Principal - External debt

Bank loans
15%

Total (% of GDP)

| 79.1% | 80.9% | 71.8% | 60.9% | 50.3% | 58.9%
65.5 71.0 76.3 78.3 84.4 82.9 90.3
6% 6% 8% 9% 10% 13% 14%
0, 0,
19% 18% 18% 17% 13% 15% 14%
44% 45% 43% 44% E 38% 36%

30% 30% 30% 37% 33% 35%

29%

2015 2016 2017 2018 2019 Sep 2020 Dec 2020
1 UAH mUSD m XDR EUR mJPY
State debt dynamics, US$ bn
79.9
74.4 73.0
67.1% 69.2% 65.3 67.2
60.7
61.5%
55.6 . 52.3% 35.0 51.8% 354
26.8
31.0
21.2 24.7 27.5 44.3%
H - - l
2015 2016 2017 2018 2019 $ep2020  Dec 2020
mmmm State external debt State domestic debt as % of GDP



Switching focus to UAH-denominated issuances on domestic market

UAH-
denominated
issuances grew
at 98% CAGR
over 2017-2020

After major 3.4x
2019 y-0-y volume
increase, 2020
saw further growth
of 13% y-o0-y in
UAH-denominated
securities

In line with MTDS
objectives, FX-
denominated
issuances are
kept relatively
stable

Domestic government bonds placements by currency

Funds remitted to State Budget

UAHbnN
32.4
s
USs$bn
1.8

EURbn

64.9

222.7

3.5

UAH-denominated issuances

251.6

4.3

US$-denominated issuances

F;

0.4

01 0.5
I
2017 2018

Share of UAH-denominated debt in total state debt

34.4%

Dec 31, 2017

Source Ministry of Finance

33.4%

Dec 31, 2018

EUR-denominated issuances

Fg

2019

41.0%

Dec 31, 2019

2020

38.2%

Dec 31, 2020

February 2021 ‘



On August 28, the
NBU has eliminated
obstacles for foreign
investors to enter the
Ukrainian securities
market through
establishment of the
direct access to the
purchase and sale of
government bonds
with the help of a

From now on
Ukrainian banks that
have accounts with the
NBU depository will be
able to open depot
accounts for its foreign
clients for the purpose
of buying and selling
Ukrainian government
bonds

Notes

1
2

As of February 11, 2021
According to
about inflation
expectations of financial
analysts for the next 12
months

February 2021

nominee hol der fi securities depository, and the depository of the NBU

Ukraineds domestic gov

Key highlights Domestic government bond holders?

With a ¢.51% share, banks are currently the largest
holder of domestic government bonds followed by the 1%
NBU, which accounts for ¢.32% of the portfolio?®

At ¢.9.8% of total outstanding Ukrainian domestic

government bonds as of February 20211, the portfolio held

by non-residents has recently returned on its upward

trajectory (afterMar-Nov 2020 decline in i
capital outflow)

Ukraine is making consistent steps to deepen domestic
government bond market and to increase share of non-

residents in local currency bonds portfolio

1 Alink between Clearstream, the international central

= Banks
NBU

= Non-residents

(7]

= Companies

Individuals

active since May 2019 ensuring streamlined access to
Ukraine's domestic government bond market

Domestic government bonds held by non-residents (eop)

Nominal and real weighted avg yields at primary auctions, %

| 5.2 || 43 || 4.2 || 3.9 || 3.7 || 3.4 || 3.2 || 3.0 || 2.8 || 2.6 || 3.0 || 3.3 || 3.6| 19.0% 18.6%

16.7%
2% 0.0%
(1]
11.2% 11.3% 11.7%
10.6% | 9.0%
0,
7.2% 90/2 B.-2% ' =4 l
2% B 710 — 66%. 6.2%

6.4% 5.05165% m 6.

In USDbn

17 | 18.891
1 14 20 13 40 12 %_mm—m
1140 105° 1020/ 96% 89% 8.3% 8.5% 9-4% 9.8%
-_ s =

4.1%

128.1 121.0 112.! 106.1 99.5 93.0 87.7 84.1 78.6 74.7 84.4 94.3 99.3

Jan Apr Jul Oct Jan Apr Jul Oct Jan Febl

NBUGReb sMarv Apr May Jun Jul20 Aug Sep Oct Nov Dec Jan Febt 19 19 19 19 20 20 20 20 21 21
20 20 20 20 20 20 20 20 20 20 21 21 = Nominal weighted avg yield, %
= Held by non-residents, UAHbn % of total portfolio mmmm Real weighted avg yield, %
% of total portfolio (excl. NBU) CPI expectations for next 12 months (y-o-y), %
Source Ministry of Finance, NBU Source Ministry of Finance of Ukraine, NBU




Pipeline of official concessional external financing

Partner Programs Pipeline financing

Combined witha
proactive response to :
Covid-19 economic |
fallout, Ukraine i
managed to secure a :
|

|

|

International
Monetary Fund

|

l On June 9, IMF Executive Board approved 18-month Stand-By Arrangement
I (SBA) for Ukraine, under which US$ 2.1bn (SDR 1.5bn) was disbursed

l immediately

i The total amount of program is US$ 5.0bn (SDR 3.6bn) that will be directed

|
|
|
|

range of towards support of balance of payments and budget to help address the effects of
concessional Covid-19 while moving forward important structural reforms
financing from its O e o e

international partners
to cover significant
portion of external
financing needs for
2020

EUR 1.2bn MFA program for Ukraine was adopted within EUR 3.0bn support
package to neighboring partners in May 2020, o/w EUR 623.5m has been provided
on December 9, while the second tranche will depend on conditions that will be
negotiated in due course

i i
| |
| |
| |
| |
| |
| |
| |
I I
I I
I I
: Since 2014, the EU has approved EUR 5.0bn in MFA support for Ukraine, o/w EUR |
| |
| |
| |
| |
| |
| |
| |
I I
I I
I I

3.3bn were disbursed during 2014-2018, EUR 1.1bn in 2020, and EUR 0.6bn are
expected in 2021

In addition, various European institutions provide significant financial support for
Ukraine, e.g. EUR340mf rom t he EI B within AEarly

European
Investment
Bank

Co T L b
| N B |
: ! : On June 26, the World Bank has approved US$ 350m First Economic Recovery | |
I - Development Policy Loan (DPL) for Ukraine to support economic recovery and Lo |
i et B | : mitigate Covid-19 effects ! i :
[ | ! o Lo US$ 0.7bn l
! o On December 11, the institution has approved US$ 300m loan to the state budget | : :
: @ P general fund within the Second Additional Financing for COVID-19 Response Do :
I | : under the Social Safety Nets Modernization Project [ :
| WORLDBANKGROUP | o |
e ]
Notes i'___________________________________________________________________________________—'; T T T T T T T T T T T T T T T T T 'i
1 Translated from SDR to | . . . .. [ |
US$ based on 1.4424 US$ ! Total amount of envisaged external financing from the official partners L c.US% 4.3bn !
per 1 SDR IMF exchange L L T T e T TP - J
rate as of February 11,
2021
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Status of cooperation between Ukraine and the IMF

New 18-months US$ 5.0bn SBA program Past EFF and SBA programs

On May 21, 2020, a Staff Level Agreement on a new 18-month SDR 3.6bn Availability date / Reviews SDR m US$ m?
(c. US$ 5.0bn) arrangement under the Stand-By Arrangement (SBA)

0,
was agreed and approved by the Executive Board on June 9. It replaced =12k 2P0 R (B S/, ko el (M)

the Staff Level Agreement on a 3-year Extended Fund Facility (EFF) June 9, 2020 [disbursed] 1,500 2,076
program which was achieved in December 2019 and the Executive Board Following reviews 2,100 2,897
approval that was made afterwards Total SBA program 3,600 4,973

Current list of structural benchmarks: SBA 2018 program (US$ 3.9bn, 139% of quota)

Envisaged December 18, 2018 1,000 1,391
completion date Total SBA program 1,000 1,391
(1) Approved S O B &BL reduction plans End-Jun 2020 EFF 2015 program (US$ 17.5bn, 900% of quota)
(2) Reviewed and enacted to fully reflect gas and non-gas costs March 11, 2015 3,546 4,879
heating tariffs, adopted simplified procedure for households to End-Aug 2020 i
switch gas supplier July 31, 2015 [1st review] 1,182 1,659
o September 15, 2016 [2M review] 716 1,003
(3) New organizational structures and frameworks for the STS ) .
End-Sep 2020 April 3, 2017 [3rdreview] 734 996
and SCS
Total EFF program 6,178 8,537
(4) Enacted selected amendments to the Banking Law End-Nov 2020 prog
(5) Enacted amendments to the DGF and other laws to improve Key priorities under new | MFOs

bank liquidation mechanism and recovery of assets End-Oct 2020

Mitigating the economic impact of the crisis, including by

(6) Enacted amendments to the Law on the High Council of End-Oct 2020 supporting households and businesses

Justice to enhance its selection process
Ensuring continued central bank independence and a

(7) Strengthened corporate governance in SOEs, including a End-Sep 2020 flexible exchange rate

new corporate charter for Naftogaz
Safeguarding financial stability while recovering the costs

(;)J{Eg STS and SCS to operate nationally as two single legal End-Dec 2020 from bank resolutions
) i _ : Moving forward with key governance and anti-corruption
9) C_omp_lete a comp_llanc_e audit by the_State Audit Service of measures to preserve and deepen recent gains
Ukraine, in consultation with external/third party auditors, of End-Mar 2021
Sol{r(_:es IMF, COVID-related spendin Note 1 Past tranches translated at NBU XDR/US$ exchange rate as of the date of their receipt,
M'nlStWOf p 9 future tranches (SBA 2020 program) transl ated pe
Finance June 23, 2020
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B / Stable credit rating affirmed by both Fitch and S&P

FitchRatings

S&P Global

Rating: B, Stable Rating: B, Stable

Last update: Sep 4, 2020, reaffirmed at B, outlook Stable Last update: Sep 11, 2020, reaffirmed at B, outlook stable

Key rating drivers of the last review:

FX reserves provide a cushion against potential adverse
developments in the external financing environment

Stronger macroeconomic management since 2015

The ongoing implementation of reforms helps the government
access commercial debt markets and receive concessional
funding from IFIs

Government external debt issuance, engagement with IFIs, and
favorable current account dynamics have continued to support

1
1
|
1
1
1
1
1
|
1
1
1
:
|
Key rating drivers of the last review: |
1
1
1
|
1
1
1
1
1
|
1
l
1
| FX reserves through 2020
1
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1
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|
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|
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| Credible macroeconomic policy framework that had lowered
: inflation and narrowed fiscal deficits prior to the coronavirus shock
| Record of multilateral support, incl. IMF programme

! Increased international reserves, although still low external
I liquidity relative to high financing needs associated with large
| sovereign debt repayments

: Improved supervision and capitalization levels and NBU's liquidity
| support have reduced risks to financial stability
1
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A Reviving business climate and
development prospects




Business climate improvement to accelerate growth potential

Ease of Doing Business ranking

@ Ukrainedos selected pillars in 2

Dealing with
20 construction permits
(+10 p. vs the

61 Starting a business
(-5 p. vs the previous

80 76 71 previous report) report)
7 83 . . o
8 37 Getting credit 61 Registering property
112 (-5 p. vs the previous (+2 p. vs the previous
report) report)
137
Protecti i it .
152 45 inr\?egfolrr;g minortty 63 Enforcing contracts
(+27 p. vs the (+6 p. vs the

2012 2013 2014 2015 2016 2017 2018 2019 2020 previous report)

previous report)
Source Doing Business

Business expectations index by the NBU

121% 120% Q4 2020 expectations by industry

117% 117%

113% aimy —_—
9 3 0
109% L0 W 5 Utilities 109.0%

% T iti i 101%
S >100% i positive expectations " 100%
\ /™ Nﬁ Mining 104.0% .DL% Manufacturing 102.2%
The index has dropped below 100% for 91% 100% RS 9 V70 ’
the first time since Q1 2016 amid '
expectations on Covid-19 consequences
but has quickly recovered back in Q3 2020 Transport & 0 == Retail  99.1%
E\ logistics 99.3% ona| '

Q1 Q2'Q3'Q4'Q1'Q2'Q3'Q4'Q1'Q2' Q3'Q4'Q1'Q2'Q3'Q4'Q1'Q2' Q3" Q4
'16 16 16 16 17 17 17 17 18 18 18 18 19 19 19 19 20 20 20 20

Source NBU
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Boosted activity of foreign investors over the last year

FDI to real sector of Ukraine, US$ bn Examples of recent deals and investors

43% CAGR

2.4
1.7
1.6
1.4
1.0
5 I

2015 2016 2017 2018 2019 9m 2020
LTM
Source NBU
Ukrainian M&A market development
81 79
67 1.8 2N
55
48 44

1.0 1.0
0.8 0.8 25
.

2015 2016 2017 2018 2019 H1 2019 H1 2020

== Total value of deals, US$bn Total number of deals

Sources Ukrainelnvest, National Investment Council of Ukraine, KPMG

A digital writing tool
Grammarly earned an
official unicorn status by
attracting US$ 90m
funding

Oct 2019

Acquisition of the
pharmaceutical business
of Biopharma, including
its GMP-certified
production facilities

Dec 2019

Bakcell

Acquisition of the
second-largest telecom
provider in Ukraine for
US$ 734m

Nov 2019

Power China

Joint implementation of
US$ 1.0bn+ 800 MW
wind power plant in
Donetsk region with
Wind Farm (UA)

Oct 2020

Other important investors

February 2021 ‘



